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Picture this...

Imagine you're about 1o accept a new job and it’s time to talk salary. You sit down
with your boss who begins to say...

Actually, our payroll system is impossibly complicated. You can pick from dozens of
different ways to be paid and hundreds of different start dates, and each will produce a
different salary. We offer some guidance, but we're short handed. Deciding when and how to
collect a paycheck is essenfially up to you. So what would you like to do...

Sacial Explanations of the
Security rules are found in the
Handbook Program Operating
Overview of Manual System (POMS)

Secial Security
P .
Programs

2014 2,700 Rulesl!




The time period...

* Oct 24™, 1929 (Black Tuesday)

« Stock Market crashes

* 10,000 banks fail (No FDIC)

* Unemployment rate shoots up to 25%

« Senior Citizens unemployment rate shoots up to 50%

JOBLESS MEN

KEEP GOING
WE CANT TAKE CARE OF OUR OWN




SS Timeline
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Ida May Fuller, legal

SS initiated payroll tax. secrefary, receives
Ernest Ackerman, bus fhe first monthly COLA

driver from Toledo, benefit check for adjustments a
Ohio, receives the first $22.54. Lived to 100 permanent

lump sum of $0.17 yrs. old and paid :
(1 93@) i into SS for only 3 yrs, | L_1xiure (1950}

($24.75 Total Paid).

Roosevelt signs fﬁiguie obrrd Collected a total of Disability program
Social Security Act o ors ? 9399 $20,993 (1940) added.
(1935) o join (1939) Eisenhower (1954)




SS Timeline (cont.)

X Legislation
Medicare increases taxation
added.

Taxation of from 50% to 85%
LBJ. (1965) SS signed depending on
by Reagan income bracket
(1983) (1993)

Supplement
Early al security

retirement e

age Medicare Eqded'] 979 Ticket to work
lowered to tax added ixon. (1972) FERS and work

62 (1961) (1966) (1984) incentive (1999)

More Recently...| Clinton signed
into the law:
Senior Citizens’
Freedom to
Work Act (2000)

Obama signs
the “No
benefits for
prisoners” Act
(2009)




OAS-DI-HI-SMI

How Social Security Works

An employee G IRGTNES Employers
pays 6.2% of Lug ¥&'2 1N% pay 6.2% to
his/her salary SR /R Sigacs the SS Trust
into SS Trust R e Fund &
Fund & 1.45% into
1.45% into Medicare

Medicare
Social Security

Trust Fund

Payments to retirees, disabled, survivors and dependents

Any surplus taxes go to the SSTF, secured in the
form of U.S. Treasury Bonds

Source: procon.org




Eligibility — So how can | participatee

« Earn and accumulate 40 credits from your
working years

« To earn one credit, you must earn $1320 (2018)

 Max of 4 credits per year may be earned at any
time during the calendar year
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So now that | have the credits,
what's nexte

« SSA will calculate your benefits by plugging in some key
factors info a formula

* FQctors:

1) that were subject to

FICA taxes (different wage bases each year) X
(inflation adjusted)

2) Sum fromstep 1/ (35 X12) = AIME (Average

Indexed Monthly Earnings)
3) AIME is : 90%( 151 $895) , 32% (2"

$5397), 15% (the rest)




What is your benefit based on?¢

Your PIA (Primary Insurance Amount)
IS

the basic unit used to determine the
amount of each monthly benefit
payable under social security at FRA(Full
Retfirement Age)




Full retrement age

* Priorto 1937 65

» 1943-1954 66

e 1960 or later




Impact of early retirement

» Benefits can start as early as age 62

« 5/9 of 1% reduction in PIA benefit per
month for the first 36 months retired before
FRA

« 5/12 of 1% reduction in PIA benefit per
month for each month in excess of 36
months retired before FRA




Impact of Late Retirement

« 3-8% increase in PIA benefit for every one year
delay in retirement (depending on your birth
slely

« Delayed Retirement Credit
* 1939-1940 /.0%
« 1941-1942 /.5%
« 1943 and later 8.0%




You can continue to work 4%
after you claim but...

For Every $1 You Earn Benefits are reduced by...
Above...

$17,040 Per Year in the
calendar years before you 1/2
reach FRA

$45,360 Per Year in the
calendar year in which
you reach FRA

Remember: No Benefits Are Withheld You Reach FRA




Income not subject to
earnings fest

* Pension income

* Withdrawals from qualified plans
* Passive income (rental home)

* Investment intferest

* Investment dividends




How are benefits taxede

Your adjusted gross income
+ Nontaxable interest (Muni Bond Interest)

+ Y2 of your Annual Social Security benefits
= Your “provisional income"




How are benefits taxede

Between

Single $25,000 $25,000-34,000 $34,000

Married
Filing $32,000 $32,000-44,000 $44,000
Jointly

Sl 0% 50% 85%




Can | estimate what my benefits will look
ike when | retire?

Expect your Social Security
statement to be mailed to you
every 5 years, if you do not
have an online account
(starfing from age 25)

After age 60, the statements will
be mailed to you annually.

You can always create an
account. You must provide
personal information to verify
your identity and create a
username and password

Prevant identily thelf—protect your Social Security mumber

Your Social Security Statement
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